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Suburbs accelerate as home-

building sector fuels recovery
Positive momentum on the jobs front has slowly begun to translate into 
increased leasing activity by tenants, particularly in the suburban office 
markets. Key suburban submarkets, including South Placer, Highway 50 
Corridor, and Folsom, were the most active, driven in large part by 
increased activity stemming from the homebuilding sector, insurance 
and healthcare. In contrast, the downtown submarket was relatively 
stagnant during the quarter; however, for tenants looking for a minimum 
of 25,000 square feet or greater, there are only a handful of large 
available Class A blocks. 

The State of California continues to be a significant driver for office 
space, particularly within the downtown submarket. Agencies that had 
deferred real estate decisions during the downturn are considering their 
options and may look to expand or relocate out of State-owned 
buildings, thus increasing occupancy within the leasable office market. 
Additionally, the development of the new Entertainment and Sports 
Complex is expected to drive increased activity around the proposed 
arena site as tenants look to relocate back into the revitalizing urban city 
center. 

Tenants in the market
• The California Health Benefit Exchange is in the market for an 
additional 90,000 square feet and has focused its search on options 
in South Natomas. The HBEX recently inked a lease along the 
Highway 50 Corridor.

• Envision Pharmaceuticals is in the market for up to 90,000 square 
feet and are primarily focused on options in El Dorado Hills.

• Traveler’s Insurance is in the market for up to 80,000 square feet 
along the Highway 50 Corridor. The company is primarily 
considering options in Folsom or renewing at its current facility.

• Liberty Mutual is in the market for up to 50,000 square feet in the 
Point West submarket and will likely renew at its existing location.

• Summit Financial is in the market for 50,000 square feet and is 
focused on options in the Point West and 50 Corridor submarkets.

• PG&E is in the market for up to 40,000 square feet in South Placer 
and is targeting options in Rocklin.

• Fireman’s Fund is in the market for up to 28,000 square feet along 
the Highway 50 Corridor. Its lease expires in 12 months.

• CBRE is in contract to relocate from its landmark office at 555 
Capitol Mall and consolidate into a contiguous floor within 500 
Capitol Mall.

• Runyon Saltzman & Einhorn is in the market for 15,000 square feet 
downtown. The firm is not focused on Class A office space.

• Kenchlaw is in the market for 15,000 square feet and is focused on 
opportunities in Roseville.

Sales Activity
• AMP Capital purchased 770 L Street, a Class A building in the 
downtown submarket, from Alaska Permanent Fund for $174 per 
square foot.
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Leasing activity
• Paramount Equity signed a sublease agreement with Hewlett 
Packard at 10888 White Rock Road.

• NEC Corp. expanded its footprint at 10850 Gold Center Drive along 
the Highway 50 Corridor, signing a 70-month lease. 

• California Technology Agency renewed its lease at 1325 J Street in 
the Downtown submarket.

• Crowe Horwath relocated from the 12th to the 14th floor of 400 
Capitol Mall, where the firm took the entire available floor plate.

• Meridian Systems renewed its 17,000 square foot lease at 1720 
Prairie City Road in Folsom.

• AeroJet signed a five-year lease for 15,600 square feet at 1180 Iron 
Point in Folsom.

• Retail Pro executed a renewal for its 13,500 square foot space at 
400 Plaza Drive in Folsom.

• Gallagher Bassett inked a 5-year renewal for 11,105 square feet at 
2180 Harvard Street in the Point West submarket.

• SAFCA signed a 5-year lease for 9,800 square feet in 1007 7th

Street in the downtown submarket.
• AON Services signed a 10-year lease for 8,400 square feet in the 
newly renovated 2277 Fair Oaks Boulevard in the Howe/Fulton 
submarket.

• Sterling Savings Bank signed a lease for 3,300 square feet at 3200 
Douglas Boulevard in Roseville.


